JUNE 2014

IMPORTANT INFORMATION REGARDING THE FINAL EIR (FEIR) &
FREQUENTLY ASKED QUESTIONS REGARDING THE PROPOSED E&B OIL
DRILLING & PRODUCTION PROJECT

Below are the important calendar dates for the City of Hermosa Beach regarding
review and certification of the FEIR.

Availability of the Final EIR responding to Public Comment on the Draft EIR
online at http://www.hermosabch.org/index.aspx?page=755.

JUNE 10 Paper copies may be reviewed starting June 11™ at the office of the
Community Development Dept., 1315 Valley Drive and the Hermosa
Beach Library, 550 Pier Avenue. The public may obtain paper copies from
the Community Development Dept. starting on June 16"

;UPNJ 18 City Council/Planning Commission Study Session on the Final EIR

JUNE 23 Planning Commission: Public Hearing to consider a recommendation on
6 PM certifying the Final EIR, the Development Agreement and related matters
JULY 8 City Council: Public Hearing to consider certifying the Final EIR and

7 PM related matters

JULY 22 City Council: Public Hearing to Consider adoption of Resolution to Place

7 PM an Ordinance on the Ballot to allow the proposed project to proceed,

including a Development Agreement and related matters

All meetings will be held at City Hall, 1315 Valley Drive, Hermosa Beach

FREQUENTLY ASKED QUESTIONS

What is the deadline for the City to submit a ballot measure for the November
ballot asking the voters whether or not to lift the ban on oil drilling and allow
E&B’s project to proceed?
* The ballot measure must be submitted by August 7, 2014. In order for the
City Clerk to fulfill her obligations and transmit the documents, the City
Council should approve the ballot measure by the end of July.

Will the City Council certify the EIR in time to place the measure on the
November 2014 ballot?

* The schedule set by the City will allow the City to meet the deadline.



If the City Council votes to certify the FEIR, does that mean the City supports or
approves E&B’s proposed 0il Drilling & Production Project?

No. The voters make the decision to approve or deny the project.
Certification of an EIR means simply that the City Council finds that the Final
EIR has been prepared in compliance with the California Environmental
Quality Act (CEQA).

It does not mean that the City Council supports the proposed project, and it
does not constitute approval of the project.

What will be on the ballot?

The City Council will hold a Public Hearing to consider adoption of a
resolution to place an ordinance on the ballot to allow E&B’s proposed Oil
Drilling & Production project to proceed, including a Development
Agreement and related matters. The related matters include other land use
approvals that are necessary to allow the proposed project to proceed. These
are listed in the Final EIR and will also be listed in the ballot measure.
Basically, the Hermosa Beach voters will decide whether or not to adopt an
ordinance (i.e., a city law) that repeals the City’s current ban on oil drilling
and allow E&B’s proposed 0Oil Drilling and Production Project to proceed.

E&B states that under the Settlement Agreement, they have the right to dictate
the timing of the election.

The City has been clear in its work, scheduling and communication that it
plans to submit a measure to the voters for the November 4, 2014 election.

If the Hermosa Beach electorate votes to allow E&B’s proposed 0il Drilling and
Production Project to proceed, what does that mean?

It means that E&B may proceed to obtain all other permits and approvals
necessary from other agencies, as well as the City, to undertake its project. A
list of those permit is provided in the Final EIR.

Permits that would still be required from the City include oil well,
construction, encroachment and similar permits. Once E&B obtains the
necessary permits, it may begin construction.

The ballot measure will include a Development Agreement that gives E&B a
vested right to undertake its project. This means that the Hermosa Beach
voters could not in the future vote to revoke E&B’s right to undertake its
project.

What will happen if City Council does not certify the EIR?

The proposed oil drilling and production project will not be placed on the
ballot without certification.



How will the negotiations surrounding the Development Agreement between
the City of Hermosa Beach and E&B affect the ballot measure?

Before the proposed oil drilling and production project is placed on the
ballot, the city and E&B will negotiate the terms of a Development
Agreement. The Development Agreement will include all mitigation
measures in the Final EIR (which reduce environmental impacts), set specific
requirements for insurance coverage and include other assurances that
sufficient financial protection is in place, include public benefits that are
agreed to by E&B and the City, and give E&B a vested right to undertake its
project without the potential for the Hermosa Beach voters to revoke this
right in the future.

E&B and the City must both agree to and be parties to the Development
Agreement. The Development Agreement will be part of the ballot measure
that will be placed before the voters.

In addition, E&B is and will remain subject to the many state regulatory
requirements providing appropriate financial and safety assurances,
including bonding and other financial regulatory requirements of the federal
and state governments. The City is committed to ensuring the fullest
protection possible for the Hermosa Beach community.

Is there a deadline for the City of Hermosa Beach and E&B to agree upon the
terms of the Development Agreement?

No later than the date the Council approves the ballot measure; end of July.

What will happen if the City does not have a Development Agreement
prepared in time for the ballot deadline?

We anticipate meeting the deadlines for the ballot measure and the
Development Agreement.

The Development Agreement is in draft form and final details are being
discussed between the City Attorney, members of Council’s subcommittee,
and attorney Michael N. Mills of the law firm of Stoel Rives, LLP.

Mills will advise the City during the Development Agreement negotiations
with E&B Natural Resources Management Corp. for the proposed oil and
drilling production project. The City has retained Mills’ services through July
2014.

We also have these FAQs online:
http://www.hermosabch.org/index.aspx?page=744




